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Abstract: The study focused on the assessment of alternative entrepreneurial 
banking method among rural households in Oyo State. The study was carried 
out in fifteen (15) rural communities of three (3) Local governments of Oyo 
State namely: Atiba, Ibadan South East and Atisbo. A total 0f 150 
respondents were used and all the 150 respondents’ responses were retrieved 
for analysis. Result of the study indicated that there were more respondents 
(43.3%) who use mobile bankers (ajo ojojumo) to support their rural 
entrepreneurial activities than other means of banking in the study area. 
Results on the perceived factors that affect the choice of alternative banking 
method has it that availability, convenience and cost of banking services are 
the major factors to be considered in the choice of banking method for 
various rural entrepreneurial activities. On the perceived benefit derived in 
the use of alternative banking to support rural entrepreneurial activities, it 
was gathered that alternative banking method helps in solving financial 
problems with a weighted mean score of 1.87. Whilst, on the constraints 
encountered in the use of alternative banking methods to support rural 
entrepreneurial activities,  almost all the rural households (89.3%) believes 
the risk of losing their money to fraudster in alternative banking was the 
major constraints with a weighted mean score of 1.85. Correlation analysis of 
tested hypothesis showed that the constraints encountered by respondents in 1 
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the use of alternative banking method (r = -0.183, p = 0.005) is significantly 
related with perceived factors that affect respondents’ choice of banking 
method to support their rural entrepreneurial activities. (r = 0.721, p = 0.000) 
Keywords: Alternative banking, Factors, Benefits, Constraints, Socio-
economic characteristics 
                                     
Introduction 
Rural communities of Nigeria are 
important entities in national 
development and as such the various 
sources of fund for rural business 
activities must be given serious 
attention. The need for an all-round 
improvement in the livelihood of rural 
household cannot be overemphasized 
particularly at this time of serious 
necessity to reduced poverty to the 
barest minimum. Oluwatayo, (2009) has 
pointed the need of rural household to 
find new ways to raise income and 
reduce environmental risk for both on 
and off-farm activities, which differs 
sharply by the degree of freedom of 
choice and the reversibility of the 
outcome. 
 
The provision of fund for rural 
household activities by convectional 
bank has not been adequate in meeting 
the needs of rural household hence the 
necessity for entrepreneurial banking 
methods to boost entrepreneurial 
activities. This and many other reasons 
has given rise to the assertion of 
Adebayo and Adeola (2007) that the 
relevant of financial institutions(i.e. 
convectional banks in the rural areas are 
to enhance productivity and also 
promote standard of living by breaking 
the vicious cycle of poverty in the rural 
areas. 
 
Statement of the Problems 
The hindrances that are being 
experienced in accessing credit facilities 
from formal systems compel the poor 
and informal business enterprises to 
resort to alternative banking and to 
access funds for their operations, such 
as traditional savings and credit 
association (TRASCAS) which are sub 
divided into rotating savings and credit 
association (ROSCAS) popularly 
known as "Esusu" and non- rotating 
savings and credit association (Non- 
ROSCAS) popularly known as 
"Awidodun", mobile bankers (MBs) 
popularly known as "Ajo Ojoojumo", 
professional money lenders and 
cooperatives and credit union. These 
various financial systems can be 
referred to as indigenous banking 
system and are still made use of today in 
various rural communities. The 
bureaucratic bottleneck usually 
encountered in the convectional banks 
has therefore given rise to the need of 
alternative entrepreneurial banking 
method in rural household in Oyo State. 
This study is therefore predicated on the 
Perceived attribute theory which 
posited five attribute upon which an 
innovation and human activities are 
judged. These are; Triability, 
Observability, Relative advantage, 
Complexity and Compatibility. It is 
against this background that this study 
seeks to address the following research 
objectives. 
 
Research Objectives 
 To determine the socio- economic 
characteristics of the respondents; 
 To ascertain the various banking 
methods used by respondents; 
 To determine perceived factors that 
affect respondents in their choice of 
banking; 
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 To identify the benefits derived by 
respondents in alternative banking 
method; 
 To identify the constraints 
encountered by respondents in the 
use of alternative banking. 
 
Research Hypotheses 
 The following null hypotheses were 
developed and tested in the study; 
 H01 There is no significant 
relationship between the socio- 
economic characteristic of the 
respondents and the choice of 
alternative banking method. 
 H02  There is no significant 
relationship between perceived 
factors that affect respondents’ 
choice of banking method and 
the constraints encountered by 
respondents in the use of 
alternative banking method. 
 
Research Methodology 
The study was conducted in Oyo State 
of Nigeria. A total number of 150 rural 
households were selected using a 
Multistage Random System. The split-
half method was used to determine the 
reliability of the instrument. The 
Spearman Rank Order Correlation 
Coefficient was used to calculate the 
reliability and reliability co-efficient of 
0.76 was obtained indicating that the 
instrument is highly reliable. Oyo state 
has three senatorial districts; the first 
stage of the sampling involves selection 
of three senatorial districts Oyo North: 
with a population of 2,445,900, Oyo 
South: with a population of 2,765,430 
and Oyo Central with a population 
2,542,460 (City population 2017). The 
second stage involves the division of the 
senatorial districts into Local 
Governments and selection of one (1) 
local government area from each 
senatorial districts of state. The third 
stage involved random selection of five 
(5) rural communities in each Local 
Government Area. At the final stage, ten 
(10) rural households were selected in 
each rural community. A total of 150 
questionnaire were administered (i.e. 
Atiba = 50, Ibadan South East= 50 and 
Atisbo = 50). The data obtained from 
the respondents were subjected to 
descriptive and inferential statistical 
analysis, while probit regression and 
Pearson Product Moment correlation 
(PPMC) was used to in analyzing 
hypotheses. 
 
Results and Discussion 
Social economic characteristics 
The Table 1 below shows that the male 
respondents have a percentage of 11.3 
while the female counterpart has 88.7. 
This implies that most of the 
respondents are women. Mathew (2013) 
in support of this finding opined that 
alternative banking is most preferred by 
women. Also,  Mishra and Singh, 
(2013). Laforet and Li (2005) in line 
with this study found a higher adoption 
rate of traditional banking among 
women than men. In addition, the table 
also shows that 85 (56.7%) were 
between the age of 31-45, while 12 
(8%) were above the age of 60 years 
respectively. The result of age analysis 
shows that majority of the respondents 
are still within the active age range. M-
Pesa, Mbiti and Weil (2011) in support 
of this finding identified age, has 
determinants of traditional or alternative 
banking adoption among rural 
households. 
On marital status of the respondents, 94 
(62.7%) of the respondents are married, 
while 17 (11.3%) of the respondents are 
widows. This implies that majority of 
the rural households are married men 
and women. On the level of education, 
it was revealed that 95 (63.3%) of the 
respondents had no formal education, 30 
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(20%) of the respondents went to 
primary school, while 25 (16.7%) of the 
respondents went to secondary schools. 
This may account for their low level of 
patronizing conventional bank. M-Pesa, 
Mbiti and Weil (2011) in support of this 
finding identified level of education and 
where people lived as determinants of 
traditional banking adoption. The result 
on household size of the respondents 
shows that 27.7% of the household’s 
sizes ranges between 1-5, while 54.7% 
ranges between 6 -10. This implies that 
household size is a strong determinant 
of alternative banking uses among rural 
household. Suoranta and Matilla (2004) 
found that household income 
significantly influence traditional 
banking adoption. 
On income generating activities, the 
finding revealed that 11.3% of the 
respondents are civil servants, 22% are 
artisans, and 28% are farmers while 
38.7% are traders. This implies that 
majority of rural household embracing 
alternative banking are individuals that 
are involved in one entrepreneurial 
activity or the other.  
 
        Table 1: Social Economic Characteristic  
 
Sex Frequency Percentage (%) 
Male         17           11.3 
Female         133           88.7 
Age 
30 & below               20           13.3 
31-45               85           56.7 
46-60               33           22 
Above 60               12            8 
Marital status 
Single                21           14 
Married                94           62.7 
Divorced                18           12 
Widow                 17            11.3 
Religion 
Islam                 78          52 
Christian                 56          37.3 
Traditional                 16          10.7 
Formal Education Attended 
No formal education                  95            63.3 
Primary school                30           20.0 
Secondary school                 25           16.7 
Household Size 
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1 - 5                  41             27.3 
6 – 10                 82            54.7 
10 – 15                  27              18 
Income Generating Activities 
Cash crop production                   7              4.7 
Live stock production                   5   3.3 
Fish farming                  10   6.7 
Arable crop production                   5   3.3 
Farm produce processing                  15   10 
Civil service                  17   11.3 
Artisan                  33   22 
Trading                  58   38.7 
Total                150   100 
 
Alternative Banking Methods and 
Saving Pattern of Rural Households  
Table 2 below shows frequency 
distribution of the respondents by 
alternative banking method and their 
saving pattern, 43.3% of the 
respondents chooses mobile bankers 
(Ajo) as their banking method, 24.0% 
choose ROSCAS (esusu), while 9.0%  
choose non-ROSCAS (Awidodun) as 
their banking methods. 20.7% percent 
of respondent patronize formal bankers. 
This implies that higher percentage of 
the respondents have 
informal/unorganized banking methods 
as their choice and therefore the most 
preferable banking system among rural 
households.  
 
Table 2: Frequency Distribution of the Respondents by Alternative Banking Methods and 
Saving Pattern  
                        
Banking Method Frequency Percentage 
Convectional banks (e.g. first banks, UBA). 21 14 
Microfinance banks 13 8.7 
NACRDB  0 0 
ROSCAS (Esusu) 36 24 
Non-ROSCAS 
(Awidodun) 
9 6 
Mobile bankers (Ajo 
Ojoojumo) 
65 43.3 
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Professional money lender (PML) 0 0 
Cooperative society and credit union 6 4 
Total  150 100 
 
Perceived factors that affect the 
choice of alternative banking methods 
Table 3 below shows that 81.3%  of the 
respondents considered availability of 
banking facilities as a factor to be 
considered in the choice of alternative 
banking method. Other factors to be 
considered are convenience of banking 
services (54%), cost of banking services 
(56.7%), social identification (60.7%), 
proximity of banks to rural communities 
(65.3%), convenience in access to credit 
facilities (55.3%), flexibility of banking 
services (52%), volume of funds 
involved in banking transaction 
(52.7%), risk perceptions by customers 
(64.7%) and need for safety and security 
(62.7%). This implies that majority of 
the rural household heads considered all 
the following as the factors that affect 
the choice of banking method. 
 
Table 3 Frequency Distribution of the Respondents by perceived factors that affect the choice of 
alternative banking methods 
 
Statement Yes (%) No (%) 
Availability of banking facilities  122 (81.3) 28 (18.7) 
Convenience of banking services 96 (64) 54 (36) 
Cost of banking services 85 (56.7) 65 (43.3) 
Social identification 91 (60.7) 59 (39.3) 
Proximity of banks to rural communities 98 (65.3) 52 (34.7) 
Convenience in access to credit facilities 83 (55.3) 67 (44.7) 
Flexibility of banking services 78 (52) 72 (48) 
Volume of funds involved in banking transaction. 79 (52.7) 71 (47.3) 
Risk perceptions by customers. 97 (64.7) 53 (35.3) 
Need for safety and security. 94 (62.7) 56 (37.3) 
 
Perceived benefit derived in the use of 
alternative banking methods 
It was revealed from the table that 
137(91%) of the respondents indicates 
that the result of the most of the rural 
households utilizes alternative bank 
services in solving financial problems as 
major benefits, 7(4.7%) as minor 
benefits, while the remaining 6(4%) as 
no benefits and this was ranked 1
st
 with  
weighted mean score of 1.87. This may 
account for high patronage of 
alternative banking among rural 
households. The table also asserted that 
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90(60%) of the respondents indicates 
that the use of the alternative banking 
help to increase business activities as 
major benefit, 59(39.3%) as minor 
benefit, while the remaining 1(0.7%) 
indicates it as no benefit and this was 
ranked 2
nd
 with weighed  mean score of 
1.59. In the absence of financial 
assistance for starting small business 
rural dweller embraces alternative 
banking system. Awoluyi (2001) in 
support of this finding posits that 
provision of agricultural loan and start-
up capital account for why people prefer 
traditional or alternative banking to 
conventional banking system. It was 
revealed in the table that 74(49.3%) of 
the respondents indicates that the 
Members of rural household have 
access to their money at anytime as 
major benefit, 75(50%) as minor 
benefits and the remaining 1(0.7%) 
indicates it as low benefits and was 
ranked 3
rd
 with weighted mean score of 
1.49. also, the table also asserted that 
74(49.3%) of the respondents indicated 
that the alternative banking has brought 
about development of other source of 
employment among rural household as 
major benefits, 70(46.7%) as minor 
benefits, while the remaining 6(3%) as 
no benefits and it was ranked 4
th
 with 
weighed mean score of 1.45. The table 
also revealed that 64(42.7%) of the 
respondents indicated that ease of 
operation of alternative banking as 
against conventional banking as major 
benefits, 75(50%) as minor benefits, 
while the remaining 11(7.3%) as no 
benefits and it was ranked 5
th
 with an 
weighted mean score of 1.35.  more so, 
it was revealed in the table that 69(46%) 
of the respondents indicated that the 
alternative banking gives room for 
depositing small amount of money as 
major benefits, 61(40.7%) as minor 
benefits, while the remaining 30(13.3%) 
indicates it as no benefits and it was 
ranked 6
th
 with  weighted mean score of 
1.33. the table also revealed that 
69(46%) of the respondents indicates 
that Risk pooling is encouraged to 
facilitate the accessibility to credit 
facility with little or no interest attached 
as major benefits, 61(40.7%)  as minor 
benefits, while the remaining 20(13.3%) 
indicates as no benefits and it was 
ranked 7
th
 with a weighted mean score 
of 1.32. the table also revealed 
that64(42.7%) of the respondents 
indicated that Accessibility and nearest 
to the rural community as major 
benefits, 68(45.3%) as minor benefits, 
while the remaining 18(12%) indicates 
as no benefits and was ranked 8
th
 with a 
weighted mean score of 1.31. it was 
asserted from the table that 59(39.3%) 
0f the respondents indicates that 
Alternative banking often encourage 
group liability as major benefits, 
75(50%) as minor benefits, while the 
remaining 16(10%) indicates as no 
benefits and it was ranked 9
th
 with a 
weighted mean score of 1.29. Finally, 
the table revealed that 61(40.7%) of the 
respondents indicates that alternative 
banking encourages saving as major 
benefits, 69(46%) as minor benefits, 
while the remaining 20(13.3%) as no 
benefits and was ranked 10
th
 with a 
weighted mean score of 1.27.  
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Table 4 Frequency distribution of the respondents by perceived benefit derived in the use of 
alternative banking methods 
Statement 
Major Benefits  Minor Benefits No Benefits 
WMS Rank 
No  % No  % No  % 
Utilization of alternative bank services in 
solving financial problems. 
137  91.3 7  4.7 6 4 1.87 1ST 
Use of the alternative banking help to 
increase business activities. 
90 60 59 39.3 1 0.7 1.59 2ND 
Alternative banking has brought about 
development of other source of 
employment among rural household. 
74 49.3 70 46.7 6 3 1.45 4TH 
Members of rural household have access 
to their money at anytime. 
74 49.3 75 50 1 0.7 1.49 3RD 
Ease of operation of alternative banking 
as against conventional banking. 
64 42.7 75 50 11 7.3 1.35 5TH 
Alternative banking gives room for 
depositing small amount of money. 
69 46 61 40.7 20 13.3 1.33 6TH 
Alternative banking encourages saving. 61 40.7 69 46 20 13.3 1.27 10TH  
Alternative banking often encourage 
group liability. 
59 39.3 75 50 16 10. 1.29 9TH 
Accessibility and nearest to the rural 
community. 
64  42.7 68  45.3 18 12 1.31 8TH 
Risk pooling is encouraged to facilitate 
the accessibility to credit facility with 
little or no interest attached. 
69 46 61 40.7 20 13.3 1.32 7TH 
 
 
 
 
Constraints encountered in the use of 
alternative banking methods 
Table 5 below shows the result of the 
constraints encountered in the use of 
alternative banking method. It was 
observed that  134(89.3%) of the rural 
households are usually subjected to risk 
of losing their money to fraudsters in 
alternative banking and was considered 
by rural households as the major 
constraint, 9(6%) as minor constraint 
while the remaining 7(4.7) indicates it 
as no constraints and was ranked 1
st
 
with a weighted mean score of 1.85. this 
is supported by(Chavas and Aliber, 
(2003) who pointed out that the  
efficiency of rural households may also 
be influence by their management 
ability and households without access to 
insurance and financial market may be 
subjected to risk of losing their money 
to fraudsters in alternative banking. The 
table also asserted that 80(53.3%) of the 
respondents indicated that the rural 
household members may not have 
access to loan as major constraint, 
67(44.7%) as minor constraint while the 
remaining 3(2%) indicates it as no 
constraint and was ranked 2
nd
 with a 
weighted mean score of 1.51. This 
supported by Staschen, (2009) who 
opined that a number of interventions to 
provide rural households with 
affordable credit have been tried by 
government, non-governmental 
organizations, the private sectors, and 
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the local self-help organization but due 
to no formal education among rural 
households, they find it difficult to have 
access to loan due to their belief in 
alternative banking. Moreso, the table 
also revealed that 65(43.3%) of the 
respondents indicate that the statement 
on “The fear of death of alternative 
bank operators” as major constraints, 
81(54%) as minor constraints while the 
remaining 4(2.7%) as no constraints and 
this was ranked 3
rd
 with a weighted 
mean score of 1.41. the table also 
revealed that 63(42%) of the 
respondents indicates that  Inability to 
access professional advice on fund 
utilization as major constraints, 
83(55.3%) as minor constraints, while 
the remaining indicates 4(2.7%) no 
constraints and this was  ranked 4
th
 with 
a weighted mean score of 1.39. it was 
asserted from the table that 63(42%) of 
the respondents indicates that the 
alternative banking requires strong 
knowledge and learning as major 
constraints, 78(52%) as minor 
constraints, while the remaining 9(6%) 
indicates as no constraints and was 
ranked 5
th
 with a weighted mean score 
of 1.36.  61(40.7%) of the respondents 
indicated that Vulnerability to risks 
among rural households as major 
constraints, 77(51.3%) as minor 
constraints, while the remaining 12(8%) 
indicates no constraints and it was 
ranked 6
th
 with a weighted mean score 
of 1.33. 65(43.3%) of the respondents 
indicates that lack of safe guiding policy 
or system in case of eventuality as 
major constraints, 66(44%) as minor 
constraints, while the remaining 
19(12.7%) indicates no constraints and 
was ranked 7
th
 with a weighted mean 
score of 1.31.  Also it was revealed from 
the table that 55(36.7%) of the 
respondents indicates that lack of clear 
policy guidelines for the system as 
major constraints, 83(55.3%) as minor 
constraints, while the remaining 12(8%) 
indicates it as no constraints and it was 
ranked 8
th
 with a weighted means score 
of 1.29. More so, it was asserted from 
the table that 60(40%) of the 
respondents indicates that inexperienced 
management by alternative bankers 
continues to inhibit efficiency of the 
system as major constraints, 74(69.3) as 
minor constraints, while the remaining 
16(10.7) as no constraints and was 
ranked 8
th
 with weighted mean score of 
1.29. finally, the table revealed that 
62(41.3%) of the respondents indicates 
that Mistrust with local alternative 
bankers as major constraints, 68(45.3%) 
as minor constraints, while the 
remaining 20(13.3%) as no constraints 
and was ranked 10
th
 with a weighted 
mean score of 1.28 
.  
 
Table 5; Frequency distribution of the respondents by constraints encountered in the use of 
alternative banking methods 
Statement 
Major 
Constraints 
Minor 
Constraints 
No 
Constraints WMS Rank 
 No % No % No % 
Rural household are usually subjected 
to risk of losing their money to 
fraudsters in alternative banking. 
134 89.3 9 6 7 4.7 1.85 1ST 
The rural household members may not 
have access to loan. 
80 53.3 67 44.7 3 2 1.51 2ND 
The fear of death of alternative bank 
operators. 
65 43.3 81 54 4 2.7 1.41 3RD 
Inability to access professional advice 
on fund utilization. 
63 42 83 55.3 4 2.7 1.39 4TH 
Lack of clear policy guidelines for the 55 36.7 83 55.3 12 8 1.29 8TH 
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system. 
Mistrust with local alternative bankers. 62 41.3 68 45.3 20 13.3 1.28 10TH 
Inexperienced management by 
alternative bankers continues to inhibit 
efficiency of the system. 
60 40 74 69.3 16 10.7 1.29 8TH 
Vulnerability to risks. 61 40.7 77 51.3 12 8 1.33 6TH 
Alternative banking requires strong 
knowledge and learning. 
63 42 78 52 9 6 1.36 5TH 
Lack of safe guiding policy or system in 
case of eventuality. 
65 43.3 66 44 19 12.7 1.31 7TH 
 
 
 
 
 
 
 
 
 
 
 
Test of Hypotheses 
  H01:   There is no significant 
relationship between the socio- 
economic characteristic of the 
respondents and the choice of 
alternative banking method 
The result of the probit regression 
analysis of socio- economic 
characteristic of the respondents in 
relation to banking method used is 
presented in the table below.  
Sex has a positive coefficient it can 
therefore be deduced that female 
respondents in the study area patronize 
alternative banking method than their 
male counterparts. Age is also 
significant and has positive coefficients. 
This implies that the higher the age the 
higher the choice of alternative banking 
among rural households. Marital status 
is also significant and has a positive 
coefficient. This implies that a married 
household tends to patronize alternative 
banking than their unmarried 
counterpart. Years of formal education 
has a negative coefficient meaning that 
rural household with no formal 
education preferred alternative banking 
to their counterparts with formal 
education. Household’s size has a 
negative coefficient showing that the 
higher the households size the lesser the 
patronage of alternative banking. Cash 
and Arable Crop Production has a 
positive coefficient. It implies that cash 
and arable crops farmers patronize 
alternative banking method than those 
that are not. In line with this finding, 
Osuagwu (2002) assert that 
improvement in crop production over 
the year have brought about the 
development of saving attitude through 
traditional banking system. Civil service 
has a negative coefficient. This shows 
that civil servants prefer conventional 
banking than alternative banking. Being 
educated, majority of civil servants are 
aware of the benefit of conventional 
banking system, thus their choice of 
patronizing conventional banking 
Smith, (2002). Trader and Artisan has a 
positive coefficient. Amaoko (2012) in 
support of this finding argued that 
traditional banking is most patronized 
by market men and women and in rural 
areas. 
 
 
 
 
 
 
 
 
 
     10 
Ishola T.A., et al                                                                                         Vol.1 No.2, Sept. 2018 (Special Edition) 1-13 
 
Table 6: Analysis of the relationship between the socio- economic characteristic of the 
respondents the choice of alternative banking method. 
 
 
 
 
 
 
 
Variables Coefficients (c-value) t-value 
Sex 0.347638 2.32 
Age 0.221028 1.56 
Marital status 0.464539 3.03 
Formal education attended 0.256432 1.06 
Household size -0.076283 -2.43 
Cash crop production -0.246612 2.08 
Arable crop production -0.154729 1.26 
Civil service 0.103432 -0.08 
Artisan -0.435283 3.65 
Trading -0.347638 4.05 
 
 
 
 
 
H02: There is no significant relationship 
between perceived factors that 
affect respondents’ choice of 
banking method and the 
constraints encountered by 
respondents in the use of 
alternative banking method 
Table 7 below clearly points out that 
there is a positively significant 
relationship between the perceived 
factors affecting the choice of banking 
method and the use of alternative 
banking method. This means that 
perceived factor on choice of banking 
method is a cognitive determinant on 
the respondents’ decision on which 
alternative banking method will be 
adopted. Also, there is a significant but 
negative correlation between the 
constraints encountered and the use of 
alternative banking method. This means 
that the various constraints encountered 
are cognitive determinant that inform 
what alternative banking method that 
should be avoided. This ultimately 
implies that the reasons not to choose a 
particular alternative banking method 
are usually due to level of constraints 
encountered. According to Freidman 
(2010), the more convenient and 
flexibility banking method is, the lower 
the constraints encountered by rural 
household. 
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Table 7;Correlation analysis between perceived factors that affect respondents’ choice of 
banking method and the constraints encountered by respondents in the use of alternative 
banking method. 
 
Variable  Correlation 
Value 
P – Value Decision  
Perceived factors that affect 
respondents’ choice of 
banking method. 
0.721 0.000 Significant 
Constraints encountered in 
the use of alternative banking 
method. 
-0.183 0.005 Significant 
 
 
 
 
 
 
 
 
 
Conclusion and Recommendations 
In any developing economy like 
Nigeria, the importance of alternative 
banking method cannot be over 
emphasized. Alternative banking has 
significant effect on increase business 
activities thus improving the rural 
household welfare. Based on the 
findings of this research work, it was 
revealed that rural households preferred 
alternative banking methods to 
conventional banking methods. This is 
due to the fact that most of them are low 
income earners and they are faced with 
high transaction costs typically refer to 
time, effort, and money spent to reach a 
conventional bank. 
 
Finding on the Hypotheses 
Three (3) hypotheses were stated and 
tested with the use of probit regression 
and Pearson Product Moment 
Correlation (PPMC) respectively. The 
finding has it that there is a significant 
correlation between the attitude of the 
respondents and the use of alternative 
banking method in Oyo State. Lastly, 
there is significant but negative 
correlation which indicate the 
constraints encountered by respondents 
in the use of alternative banking method 
that affect the decision of respondents 
on which alternative banking method to 
adopt. 
 
Recommendation  
Based on the findings of this study and 
in order to improve the rural household 
welfare the following recommendations 
are hereby proffered: 
i. Alternative banking methods 
should be more organized to 
discharge its functions to the 
maximum. 
ii. Since rural households lack proper 
information about micro finance 
and conventional banks, there 
should be proper awareness and 
dissemination of information to 
rural households to enable them 
patronize formal banking system 
iii. Microfinance banks should extend 
their operational unit to the rural 
areas so as to bridge the gap 
between the formal and informal 
rural financial institutions. 
iv. Government conventional financial 
agencies should be at the reach of 
rural household to give them 
proximity for patronage. 
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